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Caribbean Small States: Stylized Facts 

Caribbean small states are a diverse set of countries.  

 The countries can be grouped as commodity exporters, service-based 
economies, mainly tourism and financial services, and the micro-states of the 
ECCU. 

 Commodities exporters (Belize, Guyana, Suriname, and Trinidad and 
Tobago) together produce oil/gas, minerals, and agricultural goods, and 
have had an overall better economic performance in the last decade due to 
the positive impact of high commodity prices.  

 Service-based economies (Bahamas, Barbados, and the ECCU countries) 
are heavily dependent on tourism and, in some cases, international business 
services.  

 Based on the PPP measure, GDP per capita varies significantly in the 
region, ranging from US$32,000 of the Bahamas to US$8,000 of Guyana. 

 The Bahamas and Trinidad and Tobago enjoy investment grade credit 
ratings. 



Caribbean Small States: Stylized Facts 

Many countries in the region share similar economic characteristics. 

 Small economies, very open to international trade, and highly 
exposed to natural disasters and economic shocks.  

 Smallness constrains the achievement of economies of scale and 
economic specialization.  

 In most countries, exchange rate regimes are effectively fixed, and 
this arrangement constitutes a key policy anchor.  

 Extensive emigration in recent decades has led to the rapid growth 
of private remittances, which in some countries exceed the value of 
exports.  

 A number of countries, especially the service-based economies and 
ECCU, face very high debt levels and low growth, while some 
indigenous banks have significant capital shortfalls. 
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Thank You. 


